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In addition to actively pursuing and prosecuting these scam artists, the IRS has also created a list of
things to watch out for when attempting to determine whether you’re being contacted by an actual
member of the Internal Revenue Service, or another scammer attempting to impersonate them. And that’s
sometimes why people get a call out of the blue because an agency has - now typically the reason they
get calls, how did the agency find me? Scammers May Offer “Settlement” Options - Some scammers have
gotten smarter, realizing that more flies are caught with honey than vinegar, and are now attempting to
play the “nice guy” route, offering to settle your IRS tax debt for less than the amount they claim you
owe, as long as you’re willing to pay right now. Answer: No. If a creditor or a debt collector reduces the
amount of wages or earnings being attached for a debt, whether in response to a debtor’s request or
otherwise, such conduct does not violate D.C. If a debt collector threatens to expose you for being
delinquent on a payment, he or she is bluffing.

They Asked 100 Consultants About How To Stop Debt Collectors. One Answer Stood Out

In cases where a family member misrepresented themselves to be the person who owes the debt and the
debt collector unintentionally provided information about the debt to the family member based on this
representation, courts have found that the collector did not violate the Act. Can only contact your family
member once unless they request that he calls back or if he reasonably believes that the family member
has new information about your location. However, there are limitations on when they can contact you
and the number of times they can do so. There are laws governed by the The Fair Debt Collection
Practices Act (FDCPA) that limit how often and who they can call, what they can legally say, and how they
can say it. We offer very competitive rates, and there is never any cost to you unless we collect! For
example, they cannot lie about the debt they are collecting or the fact that they are trying to collect
debt, and they cannot use words or symbols that falsely make their letters to you seem like they're from
an attorney, court, or government agency.

The Time Is Running Out! Think About These Nine Ways To Change Your Fair Debt Collection Practices Act

The FTC won't take action to solve your individual problem, but it can opt to investigate the collection
agency's business practices and levy fines against the company for violating the FDCPA. If the collection
agency sues you and wins, however, a civil judgment shows up on your credit report. If the representative
cannot provide the information within the given time period, the information must be removed from the
credit report by law. If the credit bureaus fail to provide information, they must delete the negative
information from your credit report. It’s also a good idea to get a copy of your credit report to make sure
the debt isn’t listed there as well. If they don’t follow the rules in the FDCPA, you can sue the debt
collector. May 7 (UPI) - The Consumer Financial Protection Bureau issued a proposal Tuesday to set new
rules to protect consumers from harassment by debt collectors.

However, as you take a closer look and study the details of the legal document in your hand, even more
questions and doubts may emerge. However, the Credit Repair Organizations Act does not outline who
can offer credit repair services and who cannot. However, unless you want to increase the odds of getting
sued, I would not recommend sending a cease & desist letter. Collections agencies make money by being
rewarded for getting you to pay your creditor. Does creditor have standing? “Anytime you do not repay an
account in full or as agreed in the original contract it will have a negative effect on credit scores,”
Experian says in a FAQ on its website. Plenty bad: They are entitled to collect under the terms of the
original loan, so if it calls for monthly late fees and a penalty interest rate, they can apply those, piling
interest upon interest and fees upon fees. Sometimes, collection agencies will stop collection activities
and return the account to the original creditor rather than validate it, which is perfectly legal.

Let you pay back smaller amounts over a longer time. On 8-4-2014, the Office of the Comptroller of the
Currency (the main regulator over banks) released new guidelines that require banks to provide, at the
time of sale, the following when selling their delinquent debts to junk debt buyers. The main sections
which underwent alterations include: general definitions; registration process for consumer collection
agencies; powers and duties of the Financial Services Commission and office; process of examinations
and investigations for violations, requirements of registrants; enforcement action for out-of-state debt
collectors; and grounds for disciplinary actions for registered persons. The FDCPA limits consumer
recovery to $1,000 per case, while precedent from Florida federal courts suggests damages in excess of



$1,000 are not out of the question. Like the Washington law, the Oregon bill places limits on the interest
charged for medical debt. If you have discovered that the debt is not yours, never pay just to get rid of
the collector. What if the accounts have exceeded the statute of limitations?

They can no longer give empty threats to people around you once you are not able to repay the debt and
they cannot threaten you that they will file a credit card lawsuit or take your income unless they obtain
the right to legally do these. A few years ago, consumers have no choice but to give the information but
thanks to FDCPA, they can now refuse to take phone calls. More importantly, it shows that you’re not
waiving any of your current or future right to take legal action because of infringement. Collection
agencies have the ability -- but NOT ALWAYS THE RIGHT -- to insert negative information into your credit
report that might make it more difficult for you to obtain credit and obtain favorable credit rates. For a lot
of debt collection companies, it's hard to stay on the right side of the law. You have the right to press
charges against a creditor if your rights have been violated under the FDCPA. Debt collectors and
collection agencies are notorious for using abusive tactics to pressure people into paying their debt, but
debtors have rights.

A consumer proposal takes a longer approach, stretching payment out over 5 years and a bankruptcy can
free you from debt in as few as 9 months. We empower and encourage you to take steps after bankruptcy
that will prepare you for a future with manageable credit use. The credit reporting bureaus tell collection
agencies not to delete debts, but many agencies will do it anyway. But credit card debt management
plans have their limits: participation by your creditors is voluntary, principal balances are only selectively
lowered, the repayment prepare could continue for years and even now depart you with substantial
financial debt, your participation might be mentioned on your credit report and some companies shell out
their workers on commission or receive other compensation from your collectors when you enroll in their
system. The biggest unfavorable of a debt consolidation reduction loan is exactly what I mentioned inside
a previous section. I have a loan thru a finance company thru a car dealership. They do not care about
you, nor the hardships you have been experiencing, nor the hopes that you have to pull through this
difficult time.

We further narrowed down the list based on different use cases and the criteria we set (see Analyzing
Each Service). Instead, use a money order or a third-party payment service. In order to collect money
from you debt collectors can only call you, send letters to you, or list the debt on your credit report. But
removing the debt from your credit report is not possible unless the debt has gone beyond the credit
reporting time limit or the details are inaccurate. In addition, youre entitled to one free copy of your
report a year if you can prove that (1) youre unemployed and plan to look for a job within 60 days, (2)
youre on welfare, or (3) your report is inaccurate because of fraud. When debt collectors renew their
license with the Bureau of Consumer Credit Protection, the amount of the bond depends on the company's
gross monthly Maine collections for the previous year. Your rights when it comes to debt collection
depends on whether the debt is a consumer (personal) debt or a business (commercial) debt. That all
depends on the creditor. If a debt collector hasn’t followed the FDCPA law, you can complain to law
enforcement.

When you get into a settlement program, debt-relief professionals proceed with getting your debt
reduced on your behalf. It has enabled many of us to get credit and to afford a home or a college
education. For example, sometimes credit reports contain errors that inaccurately reflect people’s financial
histories and can unfairly block them from getting approved for credit or can make it cost more than it
should. For example, on a $300,000 mortgage loan, the difference in payments between a 620 FICO score
and a 720 FICO score is over $70,000 over the life of a 30 year loan. According to Office of Government
Accountability, many consumers are aware of the basics of credit scores, but are not aware of the factors
that can lead to a low or high score. Further, statistics show that most people with high FICO scores tend
to know what’s contained their credit report, and they also tend to know what their FICO score actually is.
I am writing this article to let people know how important, and easy it is to find out what’s contained in
their credit reports and how to remove any information that might be inaccurate, incomplete or just plain
wrong.

If the collection agency purchased this debt from another collection agency, a letter of transfer of debt
will be sent as well. So if you're going to try the one-two punch, do it within the first 30 days of being
contacted by the collection agency, just to be safe. In this case, however, 7 - 12 calls per day is going to
be VERY hard for them to justify. Those 30 days start on the day you first became aware of the existence
of the debt. The FDCPA gives you 30 days to dispute the debt with the collector. Sure, you can claim you
didn't receive the boatloads of letters the company sent to you asking for payment, but if the company
can prove via recorded phone calls or evidence of certified mail that you were aware of the debt for more
than 30 days prior to sending your validation request, it isn't legally bound to respond to that request. It
helps to be aware of what debt collectors can or cannot do. Of course, the law does not forgive any
legitimate debt you owe. For instance if you send a "cease & desist" letter to a credit collector asking
them not to call you anymore and direct any future correspondence through mail, they are required by law
to stop otherwise the consumer is entitled to a $1000 from the collector each time thereafter they receive
a phone call from the collector.

Along with many debts seemingly not being properly categorized, and the debts being put onto those
that do not have any debts, there have also been complaints about little to no information being given to
verify the debt in question. For example, if you’re trying to determine if a debt is past the statute of
limitations, the debt collector can choose to simply not answer the question. Dealing with a debt collector



may prove challenging, but the Fair Debt Collection Practices Act imposes limits on what a debt collector
can do. Provide the name and address of the original creditor: Debt collectors are required to provide the
name of the company to which the debt was originally payable, upon the consumer’s written request
made within 30 days of receipt. Rabideau v. Management Adjustment Bureau, 805 F.Supp, 1086 (at 1092)
states that “If the consumer disputes the debt or requests, in writing, the name of the original creditor,
then the collector must halt all collection efforts until it sends verification of the debt or the creditor’s
name to the consumer. Debt collectors can also contact you at your home residence. Any use of abusive
language, threatening statements, or disrespectful communications can be considered harassment under
the FDCPA and is therefore illegal.

Too often consumers respond to debt harassment by agreeing to make payments to the collector. Keep a
log of all of the debt collector's harassment. Make sure you send your request in writing, send it by
certified mail with a return receipt, and keep a copy of the letter and receipt. I Keep Sending PayPal
Emails But PayPal Never Gives Me A Straight Answer Back. The creditor must file a lawsuit against you in
court and get a judgment before it can try to get its money back from you. If something should go wrong
later, you can initiate any number of complaints to your credit card company to get your money back. If
you are a seller who has lost his or her money and item, the only course of action is to file complaints
against PayPal in order to force PayPal to revisit the issue. Complaints generated from outside of PayPal
will also move PayPal to action. If you have all the evidence to support your case, this will make your
complaints stronger. We have established a name by implementing various schemes of debt collection
and have successfully adapted to those with the best results and consistent success in varied situations.

If they still do not stop, then you can formally file a complaint with your state's Attorney General or the
Federal Trade Commission. When a debt collector violates the FDCPA, consumers and debtors can sue for
up to $1,000 in statutory damages, or their actual damages, plus recover attorney fees. Only after a
judge issues a written judgment saying that you owe the debt can the debt collector or creditor begin
collecting on the judgment. An organization that specializes in debt collection is known as a collection
agency or debt collector. And if you want help, contact a nonprofit credit counseling agency and ask about
enrolling in a debt management program. False again ​ your credit report will show that you have sought
help for credit problems and is likely to remain on your records for 6 years. This does not necessarily have
to be upon collection of the full balance; very often this fee must be paid by the creditor if they cancel
collection efforts before the debt is collected.

Yet for many people who are contacted by debt collectors, the debt is real. Collection agencies must first
notify you, in writing, that you owe a debt and provide you with 30 days in which to dispute the debt.
Debt Collection. If the legal claim is that you owe a debt, first of all ask yourself if it’s true that the debt
is owed and in the amount stated. What is the amount of debt I owe? The chances are very unlikely that
the debt collector might straightaway accept the amount that you are ready to pay. It won’t make them
go away, but it might force them to calm down a bit. Debts can also be resold multiple times, so the
name of the creditor might change even though it’s the same debt. Some states require permission from
the other party before you can record the call; check your local laws to ensure you are in compliance. The
Fair Debt Collection Practices Act (FDCPA) contains a specific set of laws that all third-party debt
collectors, such as collection agencies, must follow when collecting consumer debts.
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