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Paying a fake debt collector will not always make them go away. The police will knock on your door or you
will receive a certified piece of mail informing you of any legal action that's being taken against you.
Sewer Service. When a third party debt collection company files a judgment against you, you should
receive a summons informing you of the action so that you have the opportunity to show up in court and
disprove the debt or show that it was not properly validated. After finding out that the company had
contacted her sister and other relatives through Facebook, Beacham contacted consumer attorney Billy
Howard of Morgan & Morgan. You owe $500 to your credit card company. The callers then convince people
to make the payments by wiring it through Western Union MoneyGram or buying a prepaid credit card
(like Green Dot) and registering it online. Tana Ganeva at Alternet notes that the Federal Trade
Commission (FTC) website is clear that debt collectors may only contact other people to find out your
contact information. § 1692f. The FDCPA also provides, for example, that debt collectors may not harass
or annoy debtors, may not threaten debtors with arrest, and may not threaten legal action unless
litigation actually is being contemplated.

Businesses do not need to be licensed to collect a debt, as long as that company is not doing business
within the state. Did you know that there are laws that govern what creditors and debt collectors are
allowed to do while attempting to collect a debt? However, there are agencies that handle collections
both from individuals and from businesses. However, the 1099A does not create taxable income, and you
do not need to take any action in response to it. This allows agencies to take a totally different approach
to each claim. You can download a Notice of Claimed Exemption just below the Take Action section. Note,
some or all of this information could be included in an initial written communication, in which case you
should not expect to receive an additional notice within 5 days of the initial contact. Creditors will write
them off as long as there aren’t cosigners in the case of loans or credit card debt. Most debts must be
paid back, provided there is enough money in the estate. If your heirs can’t afford the mortgage and your
estate can’t or won't pay it off, then they can choose to either sell the home or, if it's underwater (worth
less than is owed on the mortgage), walk away.

After you get a debt collection call, wait by the mail. Why not? Because there's no question that there's a
debt collector on the other end who simply can't wait to rip you to shreds (or attempt to, anyway)
because (gasp!) you haven't paid your debt. Finally, take note that if your debt is time-barred - meaning
the statute of limitations (the time limit for legal action over the debt) has passed. But keep in mind;
you should attempt to return their money on time. Keep the copies of letter you receive from them or you
send to them. If you do not have room to write in additional information about your defense, type out a
letter noting the defense you plan to use on a separate sheet of paper and attach it to the debt
collector's summons and complaint. This forces the collector to sign for it--preventing then from claiming
they didn't get your letter and continuing with the collection calls at work. You need to think at least a
couple of times before making your mind to sign for the rules and regulations set by the loan provider. In
the present scenario there is no dearth of loan providers.

This is enough for the creditor to suspend any collection efforts they have in place under that account,
the collector will either pursue the credit card lawsuit or sell the lawsuit to another collection agency, and
the entire process will begin again. If they ignored this, they are in violation of the mandated credit card
collection laws in your state. General typically vary from state to state and the tactics used by different
agencies vary by agency. But given that we here confront only steps required by state law, we need not
consider what other conduct (related to, but not required for, enforcement of a security interest) might
transform a security-interest enforcer into a debt collector subject to the main coverage of the Act. It's
just a matter of setting aside your fears and knowing what steps you need to take in order to face the
court and the creditor to defend yourself. You can say that any further communications from them will be
considered as harassment and if they do not stop, you will take legal action against them.

Solid Causes To Avoid Debt Collector Harassment

The report notes that consumers often do not participate in arbitration proceedings, and that creditors
prevail in the vast majority of cases. The report suggests that consumer arbitration awards should include
reasoned opinions from the arbitrators. Consumer Rights Law Firm, PLLC is a law firm that specializes in
helping clients who are facing harassment from debt collectors. It is also recommended to check
references especially from clients with the same business as yours. Not more than one place of business
shall be maintained under the same license but the commissioner may issue more than one license to the
same licensee upon compliance with the provisions of sections 36a-800 to 36a-810, inclusive, as to each



new licensee. Any person who operates a consumer collection agency without a license as required by
sections 36a-800 to 36a-810, inclusive, shall be fined not more than one thousand dollars or imprisoned
not more than one year, or both.

In Winfield’s case, her debt continues to grow at an annual rate of 30 percent. After receiving a debt
collection letter, you should seriously consider creating a correspondence file in which to keep documents,
records and notes of all contact with the debt collector. Together, these statutes set out when debt
collectors can contact debtors, how they can contact debtors and what action they can legally take
against consumers who owe money. Consumers have 30 days from the initial communication about the
debt (for example, the first letter received explaining the debt is in collections) to call the collector and
ask for the debt to be verified in writing. To do so, send a letter to the debt collector asking for an
explanation in writing. Can debt collectors call you more than once a week? Congress also decided that
the debt collector would have to pay your attorney fees, meaning you can usually enforce your FDCPA
rights at no cost to you. Sometimes, debt collectors will mistakenly contact you.

Unfortunately, most consumers are unaware of their rights, and therefore does not dispute the debt
collectors in their underhand tactics. Will the Consumer Financial Protection Bureau (CFPB) remain an
important tool for fighting unfair debt collection practices and protecting consumers from deceptive debt
collectors ? These collectors are like wolves huntingto hunt their prey as possible. No fumbled to reason
with them, are not reasonable people. Phone calls filled with threats and abusive behaviors over the
phone are common tactics used by some debt collectors to convince people to pay bills they may or may
not owe. Not allowed to harass, verbally abuse, swearing or threats of violence. You can not discuss your
information with anyone other than you, if nothave given them permission. If you think the debt you're
being contacted for doesn’t belong to you, you can dispute this with the agency. Look for the debt in
question, note the amount shown on the report and compare that to what you're being asked to pay.

The next boot camp is being held in early May in San Francisco, at a cost of $2,495 a person for two and
a half days of instruction. If you're in the same boat and have a beef or two with a debt collector, follow
the adage and don't get mad -- get even. He said the site received two million hits in 2009, a 60 percent
increase over the previous year. First, if you are dealing with debt collectors, go to the FTC web site and
read about the Fair Debt Collections Practices Act (FDCPA). Fair Debt Collection Practices Act allows
employees to tell creditors to stop contacting them at work because they can't take such calls there.
Collectors must also refrain from calling your workplace if you send them a written notice to stop. Some
workplace rules prohibit handling personal business on company time. A debt collector might accept 75%
of your $3,500 credit card debt, for example, or might agree to an 18-month payment plan for the $2,000
you still owe on a personal loan.

In addition, debt collectors are required to accurately disclose their identities to the person at the called
number. Many people that are buried in debt stay in debt mostly because they are not educated about
their rights and how credit laws work. Make a debt management plan work for you. A debt collector may
not contact you at work if the collector knows your employer does not approve, nor may a debt collector
contact you at unreasonable times, such as before 8 a.m. How may I be contacted? This may be called
the “principal amount” by a debt collector. If you sue under the FDCPA and win, the debt collector must
generally pay your attorney's fees and may also have to pay you damages. If that’s the case, you'll need
to save up until you can pay the debt off in full, knowing that collection efforts will continue. The problem
with this practice is that the consumer receiving correspondence on law firm letterhead with an attorney’s
signature at the bottom will often assume that an actual attorney has reviewed and formed an opinion on
the case.

If you would like to find out more about the regulations outlined in the FDCPA, visit the opens in a new
windowFederal Trade Commission website. The Fair Debt Collections Practices Act (FDCPA) is a set of
regulations compiled by the Federal Trade Commission (FTC) to minimize abusive debt collection
practices. Threatening to take away children: Last week, the Federal Trade Commission shut down a
Texas-based debt collector, Goldman Schwartz, for using deceptive and abusive scare tactics to force
people to pay their payday loan debts. Collection agents have the opportunity to advance their pay
beyond their hourly wage by earning commissions on the debts they successfully collect. Certain large
credit card companies, for example, have a collections department owned and run by the original creditor
itself. Although carrying small balance would attract small interest charges, it would still look good on
your credit report and score. If you are currently battling with a bad credit score there are plenty of ways
to get back on track, but letting a debt collection agency have their way with you can be debilitating. Use
your credit card lightly, say about 30% of your available credit limit; you may also carry small balance
each month.

Why? Lawmakers who drafted the federal law felt credit card issuers had a vested interest in retaining
good customer relations and were less likely to engage in harassing, threatening behavior. This would be
taken as publicizing the debt and the debtor and this is a breach of debtor's privacy and hence, this is
prohibited as per law books. The importance for it was seen as the number of insolvency, loss of
employments, marital instability, invasions of privacy went up due to the deceptive, unfair activities of
the abusive debt collector. Therefore, if you need debt consolidation lending options, be advised there
exists several online sites that comes with such services; and a large number of websites are manage by
scammers, act illegally by means of advertising tricks in which lure debtors onto their hands. We know
you have a debt, we know the means to solve the debt, and we understand the savings that can be
achieved in eliminating your debt. The judge can require the debt collector to pay you up to $1,000, even



if you can’t prove that you suffered actual damages. Although few credit card debt negotiation agencies
and debt consolidation loans companies will claim to acquire out of debts fast, you must do not forget-
none of us offers the potential of being clear of debt entirely.

True, not all debt collectors are bad people-we're talking about a minority of practitioners here. The
question before the Court was whether the purchaser of a debt, who later attempts to collect the debt for
itself falls within the definition of "debt collector" under the Act. In cases where a consumer does submit
a dispute on a debt claim, the creditor must provide documentation that verifies the debt, whether it be a
creditor notice or a copy of court order. Once the dealer turns your account over to a debt collector,
however, that collector must adhere to FDCPA standards. For instance, the collector must contact the
debtor directly unless the collector is informed that they must contact the debtor's attorney regarding the
debt. Collection agencies and debt buyers often compete against one another for shares of banks’
charged-off debt portfolios. There are those who claim one should create the necessary documents --
however, again, PayPal gives no guidelines as to what documents are acceptable. Click any one of the
topics that are most popular and a little sub menu will open up and you'll see the forum section. But
collections agents are not just calling to give individuals a heads up on the status of their accounts; they
are calling to hound people until the debt is paid off.

Kicking debt out of your life once and for all! If you know your rights and do not allow yourself to get
flustered, you can take a lot of the stress out of the situation. If you don't make the payments agreed,
the bailiffs can return to take the goods they've listed. How can I make them stop? Most people do not
know how to make these calls stop. If a bailiff comes into your home they’ll usually make a list of
anything of value you have that could be sold to pay off the debts. Different states have different
statutes of limitations on debt. If the debt has been delinquent for a very long time, it may be the
collector's last attempt to collect the debt before the statue of limitations expires. Most states have a
statute of limitations on debt collection, but some municipalities turn over information to debt collection
agencies on unpaid tickets that are decades old.

Although the federal FDCPA protects California consumers, the Rosenthal Fair Debt Collection Practices
Act (RFDCPA) is equipped with additional protections for California consumers when they are dealing with
debt collectors. Other complaints against debt collectors are making phone calls outside of legally
allowed times, making threats or using obscene language when contacting consumers, and lying or
misrepresenting themselves when calling consumers. Courts have found liability where calls are made
after the debtor has asked not to be called anymore. Among egregious acts attributed to some debt
collectors are robo-signing (fraudulent documents that are submitted to the courts), falsely claiming that
consumers have been served with court papers and lying to the courts about information the debt
collectors actually do not have. The Fair Debt Collection Practice Act gears the circumstances properly to
save the borrowers when the debt collection agencies get on with collecting outstanding arrears by
adopting acts that are cruel and illegitimate. Collections agencies rely on pressure and the anxiety of
debtors to be effective.
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