Staffing Agreement

Corporate Management Group, Inc. (‘CMG”), Employer Solutions Staffing Group, LLC
(“ESSG”), with its principal office located at 7480 Flying Cloud Drive, Eden Prairie, MN
55344 and PEM POWER ENGINEERING & MANUFACTURING (“CLIENT”) agree to the
terms and conditions set forth in this Staffing Agreement (the “Agreement”).

ESSG’s Duties and Responsibilities
1. ESSG will—

a.

By and through the services of Corporate Management Group, Inc. (CMG), recruit,
screen, interview and assign its employees (“Assigned Employees”) to perform the
type of work described on Exhibit A under CLIENT's supervision at the locations
specified on Exhibit A;

Pay Assigned Employees’ wages,

Pay, withhold and transmit payroll taxes; provide unemployment insurance and
workers' compensation benefits; and handle unemployment and workers’
compensation claims involving Assigned Employees.

ESSG shall offer affordable, minimum essential coverage to all ESSG's assigned
employees who are anticipated to work or who actually do work 120 hours in a
month, so that neither ESSG nor Client shall be responsible for a penalty under
Section 4980(H) of the Internal Revenue Code. ESSG shall offer coverage in
compliance with the Patient Protection and Affordable Care Act, Pub. L. No. 111-148
(2010), as amended by the Health Care and Education Recongiliation Act of 2010,
Pub. L. No. 111-152 (2010), and Section 4980(H) of the Internal Revenue Code, the
final regulations, and guidance thereunder. ESSG shall offer this coverage within 90
days of the date the ESSG Assigned Employee is initially employed by ESSG, unless
the Assigned Employee qualifies as a bona fide variable hour employee under
controlling law. If ESSG fails to offer such coverage as described herein, ESSG shall
indemnify and defend Client against any taxes, penalty, claim, or damages alleged or
assessed against Client as a result of such failure (including taxes, penalties, and
claims based on Client's workers who are not ESSG Assigned Employees). ESSG
and Client acknowledge that the fee paid by Client to ESSG under this Agreement is
higher as a result of this offer of health coverage than the fee that Client would pay to
ESSG if ESSG was not offering such coverage to ESSG Assigned Employees.

CLIENT’s Duties and Responsibilities
2. CLIENT will—

a.

Properly supervise Assigned Employees performing its work and be responsible for
its business operations, products, services and intellectual property;

Properly supervise, control, and safeguard its premises, processes, or systems, and
not entrust Assigned Employees with unattended premises, cash, checks, keys, credit
cards, merchandise, confidential or trade secret information, negotiable instruments,
or other valuables without ESSG’s express prior written approval or as strictly
required by the job description provided to ESSG. CLIENT shall not permit ESSG's
employees to operate motor vehicles without express permission from ESSG.
ESSG's Insurance does not cover loss or damage caused by ESSG's employees’
operating the CLIENT's owned or leased motor vehicle(s), and the CLIENT therefore
accepts full responsibility for and will indemnify ESSG from any and all claims,



including the defense thereof, involving bodily injury, property damage, fire, theft,
collision, cargo damage or public liability damage sustained or incurred as a result of
an employee operating such vehicles(s), or arising out of or involving violation by the
CLIENT of this Paragraph;

c. Client provide Assigned Employees with a safe work site and provide appropriate
information, training, and safety equipment with respect to any hazardous substances
or conditions to which they may be exposed at the work site. Client agrees that it has
primary responsibility for compliance with state and federal OSHA laws and
regulations to the extent those laws apply to Staffing Agency employees assigned to
Client’s worksite. Client further agrees to provide such assigned employees the
proper specific safety training needed to do the assigned jobs and tasks as well as to
provide properly fitted and necessary personal protective equipment required to
provide adequate protection to such assigned employees. ESSG and ESSG's
workers' compensation carrier shall have the right to inspect Client's premises during
normal business hours and to make recommendations pertaining to job safety. It is
agreed that ESSG, by inspecting such premises or by not inspecting such premises,
assumes neither liability nor responsibility for any unsafe working condition that may
exist;

d. Not change Assigned Employees’ job duties without ESSG’s express prior written
approval; and

e. Exclude Assigned Employees from CLIENT's benefit plans, policies, and practices,
and not make any offer or promise relating to Assigned Employees’ compensation or
benefits.

On-Site CMG Employees
3. CLIENT agrees to provide a suitable workstation for CMG'’s On-Site personnel at
CLIENT's premises (if applicable).

Payment Terms, Bill Rates and Fees

4. CLIENT will pay ESSG for its performance at the rates set forth on Exhibit A and will also
pay any additional costs or fees set forth in this Agreement. ESSG will invoice CLIENT for
services provided under this Agreement on a weekly basis. Payment is due (depending on
accepted pricing structure) according to terms on Exhibit A. CLIENT agrees to pay the costs
of collection, including attorneys’ fees and costs, if CLIENT fails to pay amounts that are due
and outstanding under this Agreemenit.

Non-Solicitation of Employees

5. During the term of this Agreement and for the six-month period following its termination
for any reason, CLIENT shall not, on behalf of itself or any other person, entity, business or
corporation, hire, solicit or in any manner attempt, directly or indirectly, to influence, induce or
encourage any permanent, corporate direct employee of CMG to leave the employment of
Corporate Management Group. Client shall also not use or disclose to any other person,
entity, business or corporation any information concerning the names and addresses of any
permanent, corporate direct employee CMG. If Client wishes to hire any such an employee,
Client shall pay CMG an amount equal to one year’s current salary of the On-Site
Manager/Coordinator. — ==
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Duration of Agreement

6. This Agreement shall be for a term of one year and may be renewed by the parties
thereafter for subsequent terms. Following the Initial Term, this Agreement shall remain in
force from month to month until one party gives written notice to the other party at least thirty
(30) days prior to the expiration of any monthly extension of the Initial Term.

AGREED TO:

PEM POWER ENGINEERING AND MANUFACTURING, INC

Signature: i -

[ =
Printed Name: Jim Blesener :
Title: VP, Engineering

Date: July 1, 2019

Address: 1463 94" Lane NE, Blaine, MN 55449

AGREED TO:

Corporate Management Group, Inc.

Signature: /M%?
Printed Name: /%—'#4 o (05
Date: 7/3’(:: / /9

12000 Washington Street, Suite 350
Thornton, CO 80241

Employer Sgfution iy G oup,gLLC

Signature:

e

Printed Name:  Chris Levine

Date: 7-30-19
7480 Flying Cloud Drive
Eden Prairie, MN 55344




Exhibit A
Rate Schedule

Regular Overtime
hours hours

Billing Multiplier 1.45 1.40

NET 30 days

Early Conversion Fee:

Client agrees to pay a conversion fee for converting an employee prior to working 90
days. The fee is based on an assigned employee’s annualized compensation
according to the following schedule:

1-30 days - 15%

31-60 days - 10%

61-90 days - 5%

91+ day - No fee

Work description: Mechanical Assembly. Per emailed job description.
Location: 1463 94™ LN NE BLAINE, MN 55449

Additional Fees:

Physicals, Drug tests or DOT checks will be billed to CLIENT as a “pass-thru cost” at

the same rate/amount as charged to CMG/ESSG. Standard Background checks are
included in the above bill rate.

AGREED:
POWER ENGINEERIN TURING
Signature:——— - ———
R ——

Printed Name: Jim Blesener —
Title: VP, Engineering
Dated: July 1, 2019




Exhibit B
ESSG Customer Safety Partnership

ESSG places a strong emphasis on the safety of ESSG workers and ensuring they are afforded a
hazard free work environment at all times. This commitment to safety allows us to provide the best
possible service to each client at a reasonable cost.

Throughout many industries, the cost of workers’ compensation insurance is rapidly increasing.
There are many factors contributing to these high costs, some of which we cannot directly control,
but others we can.

ESSG's goal is to establish a partnership with each client to reduce and/or eliminate any
unnecessary injuries and lost-time accidents caused by carelessness or an unsafe work
environment. In accordance with OSHA 300 log compliance, our clients recognize their
responsibility in keeping these logs as the host employer and will partner with ESSG to
report these recordable incidents in a timely manner to CMG and/or the ESSG Work Comp
Department.

We would like to foster a mutual partnership and understanding of the following safety and on-the-
job injury procedures, practices and philosophies:

e Unless the client has obtained prior written consent from ESSG, the client agrees that all ESSG
employees will only perform the job activity assigned without deviation from that assignment and will
not be asked to perform any activity that has not been previously agreed upon. Any variance from that
agreed upon assignment must be reported to ESSG before work begins.

e |tis important to have an understanding of your operations in order to provide workers who meet your
standards. This includes the physical abilities to fulfill the essential job functions as well as the skill
sets that are consistent with your operations.

e ESSG employees will be provided proper safety orientation training in all safety, hazardous
communication and operational instructions in the same manner as any of your direct employees.

e ESSG employees will be provided and required to wear all appropriate Personal Protective
Equipment (PPE) at all times.

e Client agrees to notify CMG and/or ESSG as soon as possible following the event of an accident or
injury of one of ESSG employees.

e Client agrees to adhere to ESSG's Substance Abuse Policy, and notify ESSG in the event of any
employee acting intoxicated or in a suspicious manner.

e  ESSG employees will be allowed to participate in a Light Duty work program if one is in
place for direct employees.

e Client agrees to implement and follow all aspects of ESSG Safely Policies and Procedures.

These areas of agreement are intended to insure a safe and productive partnership and reduce
your liability to a minimum. In the event that an accident does occur, Client should contact CMG
and/or the WC Department to obtain the required documentation.

POWER ENGINEERING AND MANUFACTURING: ___

Date:
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY)
7/26/2019

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER
Arthur J. Gallagher Risk Management Services, Inc.
2850 Golf Road

Rolling Meadows IL 60008

INSURED

Employer Solutions Staffing Group Il, LLC
7480 Flying Cloud Drive, Suite 200

Eden Prairie MN 53344

NTACT
co Carissa Rediehs

FAX
(NG, No):

ADDRléss Carlssa Redlehs@ajg com

INSURER(S) AFFORDING COVERAGE NAIC #
INSURER A : Old Republic Insurance Company 24147
INSURER B : Zurich American Insurance Company 16535
INSURERC :
INSURERD: R
_INSURERE :
INSURERF :

COVERAGES CERTIFICATE NUMBER: 858695298

REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

lNSR " [ADDL|SUBR|

POLICY EFF | POLICY EXP

LIMITS

TYPE OF INSURANCE D WvD POLICY NUMBER (MRMDD/YYYY) | (MMIDD/YYYY)
El X | COMMERCIAL GENERAL LIABILITY PRAG69868006 10/1/2018 10/1/2019 | EACH OCCURRENGE 51,000,000
] ‘DAMAGE TORENTED
{ CLAIMS-MADE \X ‘ OCCUR PREMISES (Ea occurrence) | § 1,000,000
|
| MED EXP (Any one person) 510,000
I PERSONAL & ADV INJURY | 1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER _GENERALAGGREGATE | $2,000,000
X | povicy | | 5B | Loc PRODUCTS - COMPIOP AGG | § 2,000,000
OTHER s
B | AUTOMOBILE LIABILITY PRA269868006 10/1/2018 | 10/1/2019 | GOMBINED SINGLELIMIT 16 1,000,000
ANY AUTO BOD%LY \NJURY (Pur ;mrr'on) B
SCHEDULED
AUTOS | [ AUTGS HODIEY NI Rardcddantl) 8 . .
X | NON-GWNED PROPERTY DAMAGE s
AUTOS ONLY I AUTOS ONLY (Per accident)
[ 5
; UMBRELLALIAB | | oceur | EACHOCCURRENCE |
EXCESSLIAB | | CLAIMS-MADE AGGREGATE s
DED I l RETENTION § | S
T T
A |WORKERS COMPENSATION MWC31263419 ari2019 | aiz020 (X [ERRn e [ [T
AND EMPLOYERS' LIABILITY YIN | ] = 1B~ 4
ANYPROPRIETOR/PARTNE RIEXECUTIVE | E.L. EACH ACCIDENT $ 1,000,000
OFFICERMEMBER EXCLUDED? NIA 7 e i
(Mandatory in NH) E L. DISEASE - EA EMPLOYEE| $ 1,000,000
If yes, describe under - ) ) N B =
| DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | § 1,000,000
|
|
|

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required) )
Staffing services are provided through Corporate Management Group, Inc. under the staffing agreement with regards to assigned employees of the insured

CERTIFICATE HOLDER

CANCELLATION

(CMG) Regis University
3333 Regis Blvd
Denver, CO 80221

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATWE

& //;r 7 }._wz-/f/
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